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Purpose of the Instructional Guide 
 
Among the many definitions of ‘curriculum’ this Instructional Guide underscores the meaning 
of curriculum as a standard and competency-based sequence of planned learning experiences 
where learners practise and achieve the proficiency in applying the learning experiences in real 
life scenarios. These proficiencies, in the curriculum framework, have been stated as 
“competencies” and ‘objectives” for each class. In keeping with the principle, ‘less is more’ as 
stated the National School Curriculum, the contents of the curriculum have been reworked, so 
that learners can be engaged more in activities that can lead to the acquisition of required skills 
rather than having them ‘cover the syllabus’.  
This Instructional Guide believes that the classroom teachers, as professional individuals, can 
make the most authentic and reliable judgment about each learner’s learning needs and the 
learning experiences to be provided to propel the learners in the learning continuum. With 
these beliefs and principles as the background, the following are the purposes of this 
document. 

• Facilitate learners acquire required skills and competencies. 
• Strengthen blended learning, including flipped classroom with multimedia, digital 

pedagogies and ICT devices and websites as tools to share the responsibility of 
learning amongst the learners, teachers, the parents and other stakeholders.  

• Facilitate the use of Continuous Formative Assessment for learning using diverse 
appropriate assessment techniques and tools commensurate with individual 
differences in learning, and gather evidence to guide planning of educational 
programmes and activities for learners.  
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• Promote inclusive learning through the blended learning which facilitates learning 
anywhere, any time with the learner being responsible for the learning. 

• Provide suggestive means of acquiring required skills by building interrelationship 
among, and through, the integration of the four strands of the curriculum. 

• Help teachers assume the roles of facilitator, guide, motivator and evaluator. 
• Guide teachers, parents and other stakeholders in helping learners achieve their 

potential. 
• Empower teachers to design their own ‘course of study’ or ‘class curriculum’ for 

their students in line with the National School Curriculum Framework. 
• Enhance sharing the burden, responsibility and accountability for learning amongst 

the stakeholders, including the learners themselves.  
 
In this age of advanced communication and information technology, contents are widely 
available from a number of sources. Therefore, the teachers can select, structure and sequence 
the contents as required to best suit the learners’ need while maintaining coherence and 
consistency. In other words, while the contents of the curriculum are negotiable, the 
competencies and objectives are not. While, teachers may have access to number of materials, 
it should be kept in mind that the teaching and learning should be focused on achieving the 
competencies rather than ‘covering of the syllabus’. The teaching learning materials should be 
used as means to create a learning environment that is competency-based where the learners 
need to master the skills presented to them. While designing lesson plans and teaching learning 
activities, teachers need to ensure that the materials are relevant and appropriate for the given 
task. 
 
The assessment should be competency-based wherein the teachers should assess the learners’ 
mastery of the skills stated as competencies and objectives for each class. Teachers should use 
appropriate assessment tools and techniques depending on the nature of the learning activities. 
The learners should be clearly informed about the success criteria, the areas of assessment and 
the tools to be used so that they know exactly what tasks are to be performed or expected of 
them. In the process of the performance, the teacher should continuously provide feedback and, 
if necessary, modify instructions. Efforts have to be made to ensure that every learner has 
mastered the skills. 
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1. Conceptual Framework 

The objective of financial accounting is to communicate in true and fair manner the 
performance and the financial position of a business to a wide range of information users. 
Companies registered under the Companies Act of Bhutan are required to prepare a set 
of financial statements. Along with narrative reports such as the chairman’s statement, 
director’s report and operating and financial reviews, these financial statements must be 
made available to its shareholders and other stakeholders.  

 

Accounting involves identifying and recording of financial transactions with the intention 
to inform investors and other stakeholders about the financial performance and positions 
of the organisation. Accounting is a window through which the health of a business 
organisation can be ascertained and seen.  

• 
• 
• 
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• 

• 

• 

 

The objective of financial accounting is to communicate in true and fair manner the 
performance and the financial position of the business to a wide range of information 
users. Companies registered under the Companies Act of Bhutan are required to prepare 
a set of financial statements. Along with narrative reports such as the chairman’s 
statement, director’s report and operating and financial reviews, these financial 
statements must be made available to its shareholders and other stakeholders.  

• 
• 

https://www.youtube.com/watch?v=e5qC1YGRMKI
https://www.cpdbox.com/conceptual-framework-financial-reporting/
https://www.cpdbox.com/conceptual-framework-financial-reporting/
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• 
• 

Accounting rules which is commonly known as Golden Rules of Accounting is the 
fundamental to accounting.  All the business transactions are recorded applying the rules. 
Further, to ensure that the financial reports are comparable, consistent and authentic, a 
certain sets of principles, assumptions and working rules are being followed for 
preparation beside application of accounting standards.  

• 

• 

• 

• 

• 

 

Recognition is the process of incorporating in the statement of financial position or 
income statement an item that meets the definition of an element and satisfies the criteria 
for recognition. If an item meets the definition of an element but does not qualify for 
recognition criteria it should be disclosed as a note.  

https://www.iasplus.com/
https://www.lapasserelle.com/courses/corporate_finance/Lesson1/lesson1b.htm
https://youtu.be/sY3ji7mJZFs
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• 

• 
• 

• 

• 

• 

• 

• 

➢ 

➢ 

• 

https://youtu.be/J4D7S3zq-hk
https://accounting-simplified.com/financial/elements/assets-recognition/
https://accounting-simplified.com/financial/elements/assets-recognition/
https://accounting-simplified.com/financial/elements/liability-recognition/
https://accounting-simplified.com/financial/elements/liability-recognition/
https://aasbb.com.bt/about_ASB.php
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• 

 

 

 

 

 

 

 

 

https://www.iasplus.com/en/standa

rds/ias/ias16

https://www.youtube.com/watch?v=e5qC1YGRMKI
https://www.youtube.com/watch?v=e5qC1YGRMKI
https://www.lapasserelle.com/courses/corporate_finance/Lesson1/lesson1b.htm
https://www.lapasserelle.com/courses/corporate_finance/Lesson1/lesson1b.htm
https://www.lapasserelle.com/courses/corporate_finance/Lesson1/lesson1b.htm
https://youtu.be/J4D7S3zq-hk
https://aasbb.com.bt/about_ASB.php
https://aasbb.com.bt/about_ASB.php
https://www.iasplus.com/en/standards/ias/ias16
https://www.iasplus.com/en/standards/ias/ias16
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2. Accounting Equation 
 

Use the concept of accounting equation for preparing financial statements, and understand the 

significance of balancing assets and liabilities in the statement of financial position. 

 

 

This topic includes identification of items of assets, liabilities and capitals, and their effects on 

accounting equation.  

• 
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• 

• 
• 

• 

• 

• 

• 

Income 

https://courses.lumenlearning.com/vccs-acc211-17sp/chapter/the-basic-accounting-equation/
https://courses.lumenlearning.com/vccs-acc211-17sp/chapter/the-basic-accounting-equation/
https://www.accountingcoach.com/accounting-equation/explanation
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• 

• 

• 

• 

• 

 

 

 

 

https://www.lapasserelle.com/courses/corporate_finance/Lesson1/lesson1b.htm
https://www.futureaccountant.com/accounting-process/problems-solutions/fundamental-accounting-equation.php#.YI1u1bUzbIU
https://www.futureaccountant.com/accounting-process/problems-solutions/fundamental-accounting-equation.php#.YI1u1bUzbIU
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• 

 

 

• 

https://efinancemanagement.com/financial-accounting/fundamental-accounting-equation)
https://efinancemanagement.com/financial-accounting/fundamental-accounting-equation)
https://efinancemanagement.com/financial-accounting/fundamental-accounting-equation)
https://www.readyratios.com/articles/ifrs/ias-1-presentation-of-financial-statements.html
https://www.readyratios.com/articles/ifrs/ias-1-presentation-of-financial-statements.html
https://courses.lumenlearning.com/vccs-acc211-17sp/chapter/the-basic-accounting-equation/
https://courses.lumenlearning.com/vccs-acc211-17sp/chapter/the-basic-accounting-equation/
https://courses.lumenlearning.com/vccs-acc211-17sp/chapter/the-basic-accounting-equation/
https://www.accountingcoach.com/accounting-equation/explanation
https://www.accountingcoach.com/accounting-equation/explanation
https://www.accountingcoach.com/accounting-equation/explanation
https://www.lapasserelle.com/courses/corporate_finance/Lesson1/lesson1b.htm
https://www.lapasserelle.com/courses/corporate_finance/Lesson1/lesson1b.htm
https://www.lapasserelle.com/courses/corporate_finance/Lesson1/lesson1b.htm
https://www.futureaccountant.com/accounting-process/problems-solutions/fundamental-accounting-equation.php#.YI1u1bUzbIU
https://www.futureaccountant.com/accounting-process/problems-solutions/fundamental-accounting-equation.php#.YI1u1bUzbIU
https://www.futureaccountant.com/accounting-process/problems-solutions/fundamental-accounting-equation.php#.YI1u1bUzbIU
https://www.futureaccountant.com/accounting-process/problems-solutions/fundamental-accounting-equation.php#.YI1u1bUzbIU
https://www.futureaccountant.com/accounting-process/problems-solutions/fundamental-accounting-equation.php#.YI1u1bUzbIU
https://www.futureaccountant.com/accounting-process/problems-solutions/fundamental-accounting-equation.php#.YI1u1bUzbIU
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3. Journal, Ledger and Trial Balance 

• 
• 
• 

• 
• 
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• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

https://www.youtube.com/watch?v=fpGr6s9kgmg
https://www.youtube.com/watch?v=NP99QtgkiOQ
https://www.youtube.com/watch?v=bcNh3L786Ek
https://www.youtube.com/watch?v=jHkovAqOY7E
https://www.youtube.com/watch?v=dbJTxXa6zRw
https://www.youtube.com/watch?v=CrfZm0M9b7g
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• 

• 

• 

• 

• 
 

 

 

 

 

• 

 

 

 

https://www.youtube.com/watch?v=HYrH99B94vA
https://www.youtube.com/watch?v=ZkzohK-UEPQ
https://www.youtube.com/watch?v=ZkzohK-UEPQ
https://www.youtube.com/watch?v=nxd3TebvreQ&t=4s
https://www.youtube.com/watch?v=UT64kBUnnVk&t=48s
https://www.youtube.com/watch?v=fpGr6s9kgmg
https://www.youtube.com/watch?v=fpGr6s9kgmg
https://www.youtube.com/watch?v=UiERDrGIuWI
https://www.youtube.com/watch?v=UiERDrGIuWI
https://www.youtube.com/watch?v=NP99QtgkiOQ
https://www.youtube.com/watch?v=NP99QtgkiOQ
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• 

• 

 

 

 

• 

• 

• 

• 

 
 

 

 

 

 

 

 

 

 

 

https://www.youtube.com/watch?v=bcNh3L786Ek
https://www.youtube.com/watch?v=bcNh3L786Ek
https://www.youtube.com/watch?v=jHkovAqOY7E
https://www.youtube.com/watch?v=jHkovAqOY7E
https://www.youtube.com/watch?v=dbJTxXa6zRw
https://www.youtube.com/watch?v=dbJTxXa6zRw
https://www.youtube.com/watch?v=CrfZm0M9b7g
https://www.youtube.com/watch?v=CrfZm0M9b7g
https://www.youtube.com/watch?v=HYrH99B94vA
https://www.youtube.com/watch?v=HYrH99B94vA
https://www.youtube.com/watch?v=ZkzohK-UEPQ
https://www.youtube.com/watch?v=ZkzohK-UEPQ
https://www.youtube.com/watch?v=nxd3TebvreQ&t=4s
https://www.youtube.com/watch?v=nxd3TebvreQ&t=4s
https://www.youtube.com/watch?v=UT64kBUnnVk&t=48s
https://www.youtube.com/watch?v=UT64kBUnnVk&t=48s
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4. Cash Book 
 

Prepare cash book of a business firm, compare cash book balance with the bank statement (bank 

account), reconcile the balances by preparing bank reconciliation statement if they are different 

and ensure that every cash transaction is accounted correctly in the cash book.

• 
• 
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• 
• 
• 

• 

• 

• 

• 

• 

• 

• 

• 

https://www.youtube.com/watch?v=VIGV7axz_u8
https://www.youtube.com/watch?v=PVJDte0HQD8
https://www.youtube.com/watch?v=BFAryNnSx5E
https://www.youtube.com/watch?v=PmsLGuWoAdQ&list=RDQMLfhyWOYtOCs&start_radio=1
https://www.youtube.com/watch?v=PmsLGuWoAdQ&list=RDQMLfhyWOYtOCs&start_radio=1
https://www.youtube.com/watch?v=5ZqzlPMplvA
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• 

• 

• 

 

• 

5. Bank Reconciliation Statement 
 

https://www.youtube.com/watch?v=VIGV7axz_u8
https://www.youtube.com/watch?v=VIGV7axz_u8
https://www.youtube.com/watch?v=eqoqC2CK19k
https://www.youtube.com/watch?v=eqoqC2CK19k
https://www.youtube.com/watch?v=PVJDte0HQD8
https://www.youtube.com/watch?v=PVJDte0HQD8
https://www.youtube.com/watch?v=BFAryNnSx5E
https://www.youtube.com/watch?v=BFAryNnSx5E
https://www.youtube.com/watch?v=PmsLGuWoAdQ&list=RDQMLfhyWOYtOCs&start_radio=1
https://www.youtube.com/watch?v=PmsLGuWoAdQ&list=RDQMLfhyWOYtOCs&start_radio=1
https://www.youtube.com/watch?v=PmsLGuWoAdQ&list=RDQMLfhyWOYtOCs&start_radio=1
https://www.youtube.com/watch?v=PmsLGuWoAdQ&list=RDQMLfhyWOYtOCs&start_radio=1
https://www.youtube.com/watch?v=5ZqzlPMplvA
https://www.youtube.com/watch?v=5ZqzlPMplvA
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Prepare cash book of a business firm, compare cash book balance with the bank statement (bank 

account), reconcile the balances by preparing bank reconciliation statement if they are different 

and ensure that every cash transaction is accounted correctly in the cash book. 

• 
• 
• 
• 

• 
• 

• 

• 

https://www.youtube.com/watch?v=H3B_K4adokE
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• 

• 
• 
• 

 

 

 

https://www.youtube.com/watch?v=zhmO3DM3YiY
https://www.youtube.com/watch?v=qknxJkQLiYE
https://www.youtube.com/watch?v=H3B_K4adokE
https://www.youtube.com/watch?v=H3B_K4adokE
https://www.youtube.com/watch?v=zhmO3DM3YiY
https://www.youtube.com/watch?v=zhmO3DM3YiY
https://www.youtube.com/watch?v=qknxJkQLiYE
https://www.youtube.com/watch?v=qknxJkQLiYE
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6. Accounting for Property, Plant and Equipment 
 

• 

• 

• 
• 
• 
• 
• 

• 

• 

• 

https://www.ifrs.org/issued-standards/list-of-standards/ias-16-property-plant-and-equipment/#:~:text=Property%2C%20plant%20and%20equipment%20are,during%20more%20than%20one%20period.
https://www.iasplus.com/en/standards/ias/ias23
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• 

• 

• 

o 

o 

o 

• 

• 

• 
o 

o 

• 

o 

o 

• 

o 

https://www.youtube.com/watch?v=C6_HNWDFpPI
https://www.youtube.com/watch?v=C6_HNWDFpPI
https://www.youtube.com/watch?v=kRYF33sIqZI
https://www.youtube.com/watch?v=kRYF33sIqZI
https://www.youtube.com/watch?v=aeVd1aS9zIs
https://www.youtube.com/watch?v=aeVd1aS9zIs
https://www.iasplus.com/en/standards/ias/ias16
https://www.toppr.com/guides/accountancy/depreciation-provision-and-reserves/depreciation-and-causes-for-depreciation/
https://www.toppr.com/guides/accountancy/depreciation-provision-and-reserves/depreciation-and-causes-for-depreciation/
https://www.youtube.com/watch?v=GHfoRajTqNs
https://flashcards.accountinginfo.com/depreciation-methods/
https://flashcards.accountinginfo.com/depreciation-methods/
https://www.accountancyknowledge.com/depreciation-problems-and-solutions/
https://www.accountancyknowledge.com/depreciation-problems-and-solutions/
https://www.youtube.com/watch?v=iyNew5WCXfE
https://www.youtube.com/watch?v=y2z14ZUI5Z4
https://www.youtube.com/watch?v=y2z14ZUI5Z4
https://www.youtube.com/watch?v=Z2gzLYaQatQ
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• 
• 

 

 

• 

• 

• 

• 

➢ 

https://www.ifrs.org/issued-standards/list-of-standards/ias-16-property-plant-and-equipment/#:~:text=Property%2C%20plant%20and%20equipment%20are,during%20more%20than%20one%20period.
https://www.double-entry-bookkeeping.com/fixed-assets/capital-or-revenue-expenditure/
https://www.double-entry-bookkeeping.com/fixed-assets/capital-or-revenue-expenditure/
https://www.double-entry-bookkeeping.com/fixed-assets/capital-or-revenue-expenditure/
https://www.iasplus.com/en/standards/ias/ias23
https://www.youtube.com/watch?v=C6_HNWDFpPI
https://www.youtube.com/watch?v=C6_HNWDFpPI
https://www.youtube.com/watch?v=C6_HNWDFpPI
https://www.youtube.com/watch?v=kRYF33sIqZI
https://www.youtube.com/watch?v=kRYF33sIqZI
https://www.youtube.com/watch?v=kRYF33sIqZI
https://www.youtube.com/watch?v=aeVd1aS9zIs
https://www.youtube.com/watch?v=aeVd1aS9zIs
https://www.iasplus.com/en/standards/ias/ias16
https://www.iasplus.com/en/standards/ias/ias16
https://www.toppr.com/guides/accountancy/depreciation-provision-and-reserves/depreciation-and-causes-for-depreciation/
https://www.toppr.com/guides/accountancy/depreciation-provision-and-reserves/depreciation-and-causes-for-depreciation/
https://www.youtube.com/watch?v=GHfoRajTqNs
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• 

• 

 

• 

• 

• 

➢ 

 
7. Financial Statements 

• Prepare adjusted trial balance by adjusting accruals, deferrals and depreciations, and 

ensure the accuracy of the trial balance.  

 

• Prepare a set of financial statements including income statement, statement of financial 

position, cash flows and notes to the statements of a reporting entity to present financial 

health of the reporting firm to the users of accounting information.   

 

Scope 

The topic includes preparation of financial statements- income statement and statement of financial 

position for sole proprietorship business.  

 

https://flashcards.accountinginfo.com/depreciation-methods/
https://flashcards.accountinginfo.com/depreciation-methods/
https://www.accountancyknowledge.com/depreciation-problems-and-solutions/
https://www.accountancyknowledge.com/depreciation-problems-and-solutions/
https://www.youtube.com/watch?v=iyNew5WCXfE
https://www.youtube.com/watch?v=iyNew5WCXfE
https://www.youtube.com/watch?v=y2z14ZUI5Z4
https://www.youtube.com/watch?v=y2z14ZUI5Z4
https://www.youtube.com/watch?v=y2z14ZUI5Z4
https://www.youtube.com/watch?v=Z2gzLYaQatQ
https://www.youtube.com/watch?v=Z2gzLYaQatQ
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• 
• 
• 
• 

• 

• 

• 

o 

o 

• 

o 

o 

o 

• 

• 

https://www.readyratios.com/articles/ifrs/ias-1-presentation-of-financial-statements.html
https://www.readyratios.com/articles/ifrs/ias-1-presentation-of-financial-statements.html
https://www.accountingtools.com/articles/what-is-the-purpose-of-financial-statements.html
https://www.cpdbox.com/ias-1-presentation-of-financial-statements/
https://www.cpdbox.com/ias-1-presentation-of-financial-statements/
https://www.dummies.com/personal-finance/knowing-the-characteristics-of-ifrs-statements/
https://www.youtube.com/watch?v=z1KlflXZ1jU&t=259s
https://www.youtube.com/watch?v=Bt3hhwHs2zk
https://www.double-entry-bookkeeping.com/fixed-assets/capital-or-revenue-expenditure/
https://www.double-entry-bookkeeping.com/fixed-assets/capital-or-revenue-expenditure/
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• 

https://www.youtube.com/watch?v=hrSUq4wcd0g
https://www.youtube.com/watch?v=hrSUq4wcd0g
https://enstoncorp.com.sg/1/income_statement#:~:text=Income%20Statement%20by%20Function%20of%20Expense&text=This%20method%20allows%20us%20to,sized%20businesses%20use%20this%20method.
https://enstoncorp.com.sg/1/income_statement#:~:text=Income%20Statement%20by%20Function%20of%20Expense&text=This%20method%20allows%20us%20to,sized%20businesses%20use%20this%20method.
https://www.youtube.com/watch?v=LR7dr1TguCg
https://www.youtube.com/watch?v=LR7dr1TguCg
https://www.youtube.com/watch?v=08dKzp1Gdhw
https://www.youtube.com/watch?v=08dKzp1Gdhw
https://www.youtube.com/watch?v=K6OsBN3I_po
https://www.youtube.com/watch?v=K6OsBN3I_po
https://www.youtube.com/watch?v=qZlQTulGJ5U
https://www.youtube.com/watch?v=vlJDieXrMM0
https://www.youtube.com/watch?v=BfsKckWWezc
https://www.youtube.com/watch?v=BfsKckWWezc
https://www.youtube.com/watch?v=BfsKckWWezc
https://www.youtube.com/watch?v=BfsKckWWezc
https://www.youtube.com/watch?v=hMBN6yTIDb0
https://www.youtube.com/watch?v=hMBN6yTIDb0
http://personales.us.es/cabad/EXERCISES%20LESSON_7_0809_SOLUCIONADOS.pdf
http://personales.us.es/cabad/EXERCISES%20LESSON_7_0809_SOLUCIONADOS.pdf
http://personales.us.es/cabad/EXERCISES%20LESSON_7_0809_SOLUCIONADOS.pdf
http://personales.us.es/cabad/EXERCISES%20LESSON_7_0809_SOLUCIONADOS.pdf
https://www.youtube.com/watch?v=RzDV1-WAYXg
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• 

https://www.youtube.com/watch?v=D0Q6lUrParI
https://www.readyratios.com/articles/ifrs/ias-1-presentation-of-financial-statements.html
https://www.readyratios.com/articles/ifrs/ias-1-presentation-of-financial-statements.html
https://www.readyratios.com/articles/ifrs/ias-1-presentation-of-financial-statements.html
https://www.accountingtools.com/articles/what-is-the-purpose-of-financial-statements.html
https://www.accountingtools.com/articles/what-is-the-purpose-of-financial-statements.html
https://www.accountingtools.com/articles/what-is-the-purpose-of-financial-statements.html
https://www.cpdbox.com/ias-1-presentation-of-financial-statements/
https://www.cpdbox.com/ias-1-presentation-of-financial-statements/
https://www.cpdbox.com/ias-1-presentation-of-financial-statements/
https://www.dummies.com/personal-finance/knowing-the-characteristics-of-ifrs-statements/
https://www.dummies.com/personal-finance/knowing-the-characteristics-of-ifrs-statements/
https://www.youtube.com/watch?v=z1KlflXZ1jU&t=259s
https://www.youtube.com/watch?v=z1KlflXZ1jU&t=259s
https://www.youtube.com/watch?v=z1KlflXZ1jU&t=259s
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➢ 

➢ 

 

• 
➢ 

https://www.youtube.com/watch?v=Bt3hhwHs2zk
https://www.youtube.com/watch?v=Bt3hhwHs2zk
https://www.youtube.com/watch?v=Bt3hhwHs2zk
https://www.double-entry-bookkeeping.com/fixed-assets/capital-or-revenue-expenditure/
https://www.double-entry-bookkeeping.com/fixed-assets/capital-or-revenue-expenditure/
https://www.double-entry-bookkeeping.com/fixed-assets/capital-or-revenue-expenditure/
https://www.double-entry-bookkeeping.com/fixed-assets/capital-or-revenue-expenditure/
https://www.youtube.com/watch?v=hrSUq4wcd0g
https://www.youtube.com/watch?v=hrSUq4wcd0g
https://www.youtube.com/watch?v=hrSUq4wcd0g
https://enstoncorp.com.sg/1/income_statement#:~:text=Income%20Statement%20by%20Function%20of%20Expense&text=This%20method%20allows%20us%20to,sized%20businesses%20use%20this%20method.
https://enstoncorp.com.sg/1/income_statement#:~:text=Income%20Statement%20by%20Function%20of%20Expense&text=This%20method%20allows%20us%20to,sized%20businesses%20use%20this%20method.
https://enstoncorp.com.sg/1/income_statement#:~:text=Income%20Statement%20by%20Function%20of%20Expense&text=This%20method%20allows%20us%20to,sized%20businesses%20use%20this%20method.
https://www.youtube.com/watch?v=LR7dr1TguCg
https://www.youtube.com/watch?v=LR7dr1TguCg
https://www.youtube.com/watch?v=08dKzp1Gdhw
https://www.youtube.com/watch?v=08dKzp1Gdhw
https://www.youtube.com/watch?v=K6OsBN3I_po
https://www.youtube.com/watch?v=K6OsBN3I_po
https://www.youtube.com/watch?v=K6OsBN3I_po
https://www.youtube.com/watch?v=K6OsBN3I_po
https://www.youtube.com/watch?v=qZlQTulGJ5U
https://www.youtube.com/watch?v=qZlQTulGJ5U
https://www.youtube.com/watch?v=vlJDieXrMM0
https://www.youtube.com/watch?v=vlJDieXrMM0
https://www.youtube.com/watch?v=vlJDieXrMM0
https://www.youtube.com/watch?v=BfsKckWWezc
https://www.youtube.com/watch?v=BfsKckWWezc
https://www.youtube.com/watch?v=BfsKckWWezc
https://www.youtube.com/watch?v=hMBN6yTIDb0
https://www.youtube.com/watch?v=hMBN6yTIDb0
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8. Cost Sheet 

 

http://personales.us.es/cabad/EXERCISES%20LESSON_7_0809_SOLUCIONADOS.pdf
http://personales.us.es/cabad/EXERCISES%20LESSON_7_0809_SOLUCIONADOS.pdf
http://personales.us.es/cabad/EXERCISES%20LESSON_7_0809_SOLUCIONADOS.pdf
http://personales.us.es/cabad/EXERCISES%20LESSON_7_0809_SOLUCIONADOS.pdf
http://personales.us.es/cabad/EXERCISES%20LESSON_7_0809_SOLUCIONADOS.pdf
http://personales.us.es/cabad/EXERCISES%20LESSON_7_0809_SOLUCIONADOS.pdf
https://www.youtube.com/watch?v=RzDV1-WAYXg
https://www.youtube.com/watch?v=D0Q6lUrParI
https://www.youtube.com/watch?v=D0Q6lUrParI
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Perform cost analysis and prepare a cost sheet of a business firm to know various cost involved 

in the production process to ensure correct pricing of a product or service.  

 

 

This topic includes component of costs, detmination of per unit cost of each components and 

preparation of cost sheet. 

• 
• 
• 
• 
• 

• 
• 

• 

• 
• 

• 

https://www.youtube.com/watch?v=mu7lfUEjQbE
https://www.youtube.com/watch?v=mu7lfUEjQbE
https://www.accountingnotes.net/cost-accounting/objectives-of-cost-accounting/objectives-of-cost-accounting/17493
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• 

https://www.economicsdiscussion.net/cost/elements-of-cost-in-cost-accounting/31700
https://www.youtube.com/results?search_query=elements+of+cost
https://www.youtube.com/watch?v=2HGT3PWOq3Y
https://www.economicsdiscussion.net/cost-accounting/cost-sheet/32626
https://www.economicsdiscussion.net/cost-accounting/cost-sheet/32626
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https://www.youtube.com/watch?v=KQq-e91OraQ
https://www.youtube.com/watch?v=KQq-e91OraQ
https://www.yourarticlelibrary.com/cost-accounting/stock/treatment-of-stock-materials-work-in-progress-and-finished-goods/57531
https://www.yourarticlelibrary.com/cost-accounting/stock/treatment-of-stock-materials-work-in-progress-and-finished-goods/57531
https://www.youtube.com/watch?v=mu7lfUEjQbE
https://www.youtube.com/watch?v=mu7lfUEjQbE
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➢ 

https://www.youtube.com/watch?v=mu7lfUEjQbE
https://www.youtube.com/watch?v=mu7lfUEjQbE
https://www.accountingnotes.net/cost-accounting/objectives-of-cost-accounting/objectives-of-cost-accounting/17493
https://www.accountingnotes.net/cost-accounting/objectives-of-cost-accounting/objectives-of-cost-accounting/17493
https://www.economicsdiscussion.net/cost/elements-of-cost-in-cost-accounting/31700
https://www.economicsdiscussion.net/cost/elements-of-cost-in-cost-accounting/31700
https://www.economicsdiscussion.net/cost/elements-of-cost-in-cost-accounting/31700
https://www.youtube.com/results?search_query=elements+of+cost
https://www.youtube.com/watch?v=2HGT3PWOq3Y
https://www.youtube.com/watch?v=2HGT3PWOq3Y
https://www.economicsdiscussion.net/cost-accounting/cost-sheet/32626
https://www.economicsdiscussion.net/cost-accounting/cost-sheet/32626
https://www.economicsdiscussion.net/cost-accounting/cost-sheet/32626
https://www.economicsdiscussion.net/cost-accounting/cost-sheet/32626
https://www.economicsdiscussion.net/cost-accounting/cost-sheet/32626
https://www.youtube.com/watch?v=KQq-e91OraQ
https://www.youtube.com/watch?v=KQq-e91OraQ
https://www.youtube.com/watch?v=KQq-e91OraQ
https://www.youtube.com/watch?v=KQq-e91OraQ
https://www.yourarticlelibrary.com/cost-accounting/stock/treatment-of-stock-materials-work-in-progress-and-finished-goods/57531
https://www.yourarticlelibrary.com/cost-accounting/stock/treatment-of-stock-materials-work-in-progress-and-finished-goods/57531
https://www.yourarticlelibrary.com/cost-accounting/stock/treatment-of-stock-materials-work-in-progress-and-finished-goods/57531
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9. Introduction to Management Accounting 

Describe different tools and techniques in management accounting for interpreting and analysing 

the accounting data to supplement information presented in the financial statement. 

Scope: Introduction to management tools such as common size financial statements and ratio 

analysis. 

• 
• 
• 
• 
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https://www.economicsdiscussion.net/cost-accounting/management-accounting/32811
https://www.economicsdiscussion.net/cost-accounting/management-accounting/32811
https://www.economicsdiscussion.net/cost-accounting/management-accounting/32811
https://www.iedunote.com/management-accounting
https://www.iedunote.com/management-accounting
https://theintactone.com/2019/06/04/ma-u1-topic-1-management-accounting-nature-and-scope/
https://www.youtube.com/watch?v=GoKIZqSFMIE
https://www.youtube.com/watch?v=RlmWa5XiJBA
https://www.youtube.com/watch?v=K84UhoJTiws
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https://www.economicsdiscussion.net/cost-accounting/management-accounting/32811
https://www.economicsdiscussion.net/cost-accounting/management-accounting/32811
https://www.economicsdiscussion.net/cost-accounting/management-accounting/32811
https://www.economicsdiscussion.net/cost-accounting/management-accounting/32811
https://www.economicsdiscussion.net/cost-accounting/management-accounting/32811
https://www.iedunote.com/management-accounting
https://www.iedunote.com/management-accounting
https://www.iedunote.com/management-accounting
https://theintactone.com/2019/06/04/ma-u1-topic-1-management-accounting-nature-and-scope/
https://theintactone.com/2019/06/04/ma-u1-topic-1-management-accounting-nature-and-scope/
https://www.youtube.com/watch?v=GoKIZqSFMIE
https://www.youtube.com/watch?v=GoKIZqSFMIE
https://www.youtube.com/watch?v=RlmWa5XiJBA
https://www.youtube.com/watch?v=RlmWa5XiJBA
https://www.youtube.com/watch?v=K84UhoJTiws
https://www.youtube.com/watch?v=K84UhoJTiws
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1. Accounting for Taxation 

Taxation is one of the important components of financial decisions of a business. The 
management of the business entity has a statutory responsibility to maintain proper records 
of tax effects of business transactions and deposit the tax money on a timely basis to the 
government account. Equally, the management can do tax planning for its financial 
transactions to optimize tax benefits. Income tax has a significant effect on the net profit of 
the business.  

Ascertain the tax liability of a business firm and report the tax component in the financial 
statement to ensure correct and timely deposit of tax money to the government.  

Class XII 
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•  

https://www.youtube.com/watch?v=MxgpAzoOTZg
https://www.facebook.com/watch/?v=339999760218273
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• 

https://www.patriotsoftware.com/blog/accounting/sales-tax-accounting-basics/
https://www.cpdbox.com/ias-12-income-taxes/
https://www.cpdbox.com/ias-12-deferred-tax/
https://www.cpdbox.com/ias-12-deferred-tax/
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➢ 

➢ 

❖ 

❖ 

❖ 

❖ 

➢ 

• Explain the difference between current tax expense and deferred tax expense. 
Assess the merit of deferred tax treatment in the books of accounts.  

http://kashifadeel.com/08-ias-12-income-taxes/
https://www.youtube.com/watch?v=gTbeuvSyn6E
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• Identify one item or event that will give rise to taxable temporary difference. 
Discuss how that taxable temporary difference will be treated in the accounts and 
reported in the financial statements.  

 

 

 

 

 

 

 

 

 

https://www.youtube.com/watch?v=MxgpAzoOTZg
https://www.youtube.com/watch?v=MxgpAzoOTZg
https://www.patriotsoftware.com/blog/accounting/sales-tax-accounting-basics/
https://www.patriotsoftware.com/blog/accounting/sales-tax-accounting-basics/
https://www.cpdbox.com/ias-12-income-taxes/
https://www.cpdbox.com/ias-12-income-taxes/
https://www.cpdbox.com/ias-12-deferred-tax/
https://www.cpdbox.com/ias-12-deferred-tax/
http://kashifadeel.com/08-ias-12-income-taxes/
https://www.youtube.com/watch?v=gTbeuvSyn6E
https://www.youtube.com/watch?v=gTbeuvSyn6E
https://www.facebook.com/watch/?v=339999760218273
https://www.facebook.com/watch/?v=339999760218273
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2. Accounting for Payroll 

Employee remuneration and benefits form significant costs in the organisation. A proper 
accounting of this cost is important not only for management but also for external 
information users. This chapter equips learners with knowledge and skills on various 
allowances and benefits, and deductions to compute salary payment to employees.  

 

 

 

 

 

 

 

 

• 

• 
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• 
• 
• 

• 

• 

• 

• 

https://www.youtube.com/watch?v=nSEXmMzZ4WM
https://www.youtube.com/watch?v=xNPMA4l9dTc
http://www.swlearning.com/accounting/bieg/mquiz_01/ch06/ch06.html
https://www.youtube.com/watch?v=Jwo5Ae7tH_I&t=131s
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❖ 

❖ 

❖ 

❖ 

❖ 

Phuntsho and Banu are two employees of a Bhutan Shoes company. They receive wages 
calculated at Nu. 420 per unit and Nu. 450 per unit produced respectively. Minimum wage 
per week is Nu. 975. Any employees producing more than 80 units is paid at Nu. 500 per 
unit for the excess. In week 43, Phuntsho produced 105 units and Banu produced 64 units.  

Required  

Calculate the gross pay for the company.  

 

 ➢ ➢ 

 ➢ ➢ 

https://www.molhr.gov.bt/molhr/wp-content/uploads/2017/09/samplesalarysheet.pdf
https://www.molhr.gov.bt/molhr/wp-content/uploads/2017/09/samplesalarysheet.pdf
https://www.youtube.com/watch?v=nSEXmMzZ4WM
https://www.youtube.com/watch?v=nSEXmMzZ4WM
https://www.youtube.com/watch?v=xNPMA4l9dTc
https://www.youtube.com/watch?v=xNPMA4l9dTc
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http://www.swlearning.com/accounting/bieg/mquiz_01/ch06/ch06.html
http://www.swlearning.com/accounting/bieg/mquiz_01/ch06/ch06.html
http://www.swlearning.com/accounting/bieg/mquiz_01/ch06/ch06.html
https://www.molhr.gov.bt/molhr/wp-content/uploads/2017/09/samplesalarysheet.pdf
https://www.molhr.gov.bt/molhr/wp-content/uploads/2017/09/samplesalarysheet.pdf
https://www.molhr.gov.bt/molhr/wp-content/uploads/2017/09/samplesalarysheet.pdf
https://www.molhr.gov.bt/molhr/wp-content/uploads/2017/09/samplesalarysheet.pdf
https://www.youtube.com/watch?v=Jwo5Ae7tH_I&t=131s
https://www.youtube.com/watch?v=Jwo5Ae7tH_I&t=131s
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3. Investment Property 

Business entities usually invest in properties such as land, buildings, gold and other precious 
metals apart from keeping their money in banks and investment in stocks or other entities. 
How should such properties be differentiated from other properties, and how are they 
accounted in the books? 
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http://www.focusifrs.com/content/view/full/5200
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https://www.cpdbox.com/ias-40-investment-property/
https://www.cpdbox.com/summary-of-ias-17-leases/


Instructional Guide for Accountancy XI-XII 

55 
 

 

 

 

 

 



Instructional Guide for Accountancy XI-XII 

56 
 

 

 

 

 

 

 

 

 

https://www.cpdbox.com/026-accounting-for-transfers-ppe-investment-property-revaluation/
https://www.cpdbox.com/026-accounting-for-transfers-ppe-investment-property-revaluation/
https://www.cpdbox.com/025-is-a-hotel-an-investment-property-under-ias-40/
https://www.cpdbox.com/025-is-a-hotel-an-investment-property-under-ias-40/
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A business entity invested in a property where it desired to have a regular source of income 
from the property in the form of rents. The property was purchased at Nu. 550,000 in 2017 
and it incurred legal fees and other transaction costs of Nu. 50,000. The entity collects a 
monthly rent of Nu. 12,000 from the property. The management of the entity decided to use 
cost model in the subsequent years with 8.5% depreciation on carrying amount.  

Compute carrying amount of investment property for the year ended 31 December 2019. 
Also, record entries for the same effect. 

https://www.cpdbox.com/ias-40-investment-property/
https://www.bdo.com.au/en-au/accounting-news/accounting-news-august-2018/common-errors-ias40-part1
https://www.bdo.com.au/en-au/accounting-news/accounting-news-august-2018/common-errors-ias40-part1
https://htkacademy.com/ias-40-investment-properties/
https://www.youtube.com/watch?v=ow5mnxqr3XQ
http://www.focusifrs.com/content/view/full/5200
http://www.focusifrs.com/content/view/full/5200
https://www.youtube.com/watch?v=ow5mnxqr3XQ
https://www.youtube.com/watch?v=ow5mnxqr3XQ
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https://www.cpdbox.com/ias-40-investment-property/
https://www.cpdbox.com/ias-40-investment-property/
https://www.bdo.com.au/en-au/accounting-news/accounting-news-august-2018/common-errors-ias40-part1
https://www.bdo.com.au/en-au/accounting-news/accounting-news-august-2018/common-errors-ias40-part1
https://www.bdo.com.au/en-au/accounting-news/accounting-news-august-2018/common-errors-ias40-part1
https://www.bdo.com.au/en-au/accounting-news/accounting-news-august-2018/common-errors-ias40-part1
https://htkacademy.com/ias-40-investment-properties/
https://htkacademy.com/ias-40-investment-properties/
https://www.cpdbox.com/026-accounting-for-transfers-ppe-investment-property-revaluation/
https://www.cpdbox.com/026-accounting-for-transfers-ppe-investment-property-revaluation/
https://www.cpdbox.com/026-accounting-for-transfers-ppe-investment-property-revaluation/
https://www.cpdbox.com/summary-of-ias-17-leases/
https://www.cpdbox.com/summary-of-ias-17-leases/
https://www.cpdbox.com/025-is-a-hotel-an-investment-property-under-ias-40/
https://www.cpdbox.com/025-is-a-hotel-an-investment-property-under-ias-40/
https://www.cpdbox.com/025-is-a-hotel-an-investment-property-under-ias-40/
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4. Accounting for Intangible Assets and Government Grants 

Business entities whose success depends on scientific research, development and innovation 
of products and services must spend huge amount on such scientific research and innovation 
in order to meet the complex demand of the consumers. The major chunk of their assets is 
made up by intangible assets. How should  such assets be accounted in the books and how 
long?  

Some busines entities receive money from the government agencies either to establish or 
procure assets. How should business account such assets in the books?  

Conduct test for impairment and amortization of intangible assets as per the BAS 38 and 

present in the financial statement. 

 

Scope: This topic consist of intangible asset, reporting of intangible asset and amortization 

of intagbile asset in the financial statement. 
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i. 

ii. 

iii. 

iv. 

v. 

 

 

 

 

 

https://www.cpdbox.com/ias-38-intangible-asset-expense/
https://www.cpdbox.com/ias-38-intangible-asset-expense/
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https://www.cpdbox.com/ias-38-intangible-assets/
https://www.cpdbox.com/ias-38-intangible-assets/
https://www.cpdbox.com/ias-38-intangible-assets/
https://www.cpdbox.com/ias-36-impairment-assets/
https://www.youtube.com/watch?v=DzR1HBfRDjg
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Recognise government grants and show the treatment in the books based on recognition criteria of the 
accounting standards, and report it in the financial statement. 

 
 Topic consists of accounting and reporting of government grants. 

 

 

 

 

 

https://www.cpdbox.com/ias-20-government-grants/
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Phuensum City Restaurant (PCR) acquired a new catering business from Lhamo Restaurant 
(LR). As part of the acquisition deal, Phuensum City Restaurant obtained a customers’ list 
from Lhamo Restaurant. These customers have remained loyal to LR for more than a 
decade which the valuers have estimated worth Nu. 1. Million. The new manager of PCR 
intends to capitalize this as intangible asset.  

Required:  

Advise PCR whether they can recognize customers’ list as intangible asset in their books of 
accounts.  

https://www.cpdbox.com/ias-20-government-grants/
https://www.youtube.com/watch?v=iEK8_5JPveU&t=4s
https://www.cpdbox.com/ias-20-government-grants/
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5. Liabilities, Provisions and Contingencies 
 

https://www.cpdbox.com/ias-38-intangible-asset-expense
https://www.cpdbox.com/ias-38-intangible-asset-expense
https://www.cpdbox.com/ias-38-intangible-assets/
https://www.cpdbox.com/ias-38-intangible-assets/
https://www.cpdbox.com/ias-36-impairment-assets/
https://www.cpdbox.com/ias-36-impairment-assets/
https://www.youtube.com/watch?v=DzR1HBfRDjg
https://www.youtube.com/watch?v=DzR1HBfRDjg
https://www.cpdbox.com/ias-20-government-grants/
https://www.cpdbox.com/ias-20-government-grants/
https://www.youtube.com/watch?v=iEK8_5JPveU&t=4s
https://www.youtube.com/watch?v=iEK8_5JPveU&t=4s


Instructional Guide for Accountancy XI-XII 

65 
 

• 
• 
• 
• 
• 
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A retail store has a policy of refunding purchases made by dissatisfied customers. Even 
though it is under no legal obligation to do so, its policy of making refunds is generally 
known. Should provision be recognized? Justify using the recognition criteria.  

 

https://www.youtube.com/watch?v=cM9YQUegKUs&t=9s
https://www.cpdbox.com/ias-37-provisions-contingent-liabilities-contingent-assets/
https://www.cpdbox.com/ias-37-provisions-contingent-liabilities-contingent-assets/
https://www.cpdbox.com/ias37-examples/
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https://www.youtube.com/watch?v=cM9YQUegKUs&t=9s
https://www.youtube.com/watch?v=cM9YQUegKUs&t=9s
https://www.cpdbox.com/ias-37-provisions-contingent-liabilities-contingent-assets/
https://www.cpdbox.com/ias-37-provisions-contingent-liabilities-contingent-assets/
https://www.cpdbox.com/ias-37-provisions-contingent-liabilities-contingent-assets/
https://www.cpdbox.com/ias37-examples/
https://www.cpdbox.com/ias37-examples/
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6. Accounting for Equity Shares and Debt Finance 

Many business entities continuously depend on the borrowed funds either from banks or 
other money lenders to finance their business activities. If a business has surplus cash, it 
might decide to invest in corporate bonds, commercial papers and other loans and notes, as 
well as invest in fixed term deposits with commercial banks. The chapter deals with the 
important concepts on financial instruments, financial assets and financial liabilities. And 
accordingly, illustrate the accounting methods for these types of assets and liabilities in line 
with the accounting standards.  

• 
• 
• 
• 
• 
• 
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https://www.yourarticlelibrary.com/financial-management/equity-shares-meaning-features-advantages-and-disadvantages/43828
https://www.yourarticlelibrary.com/financial-management/equity-shares-meaning-features-advantages-and-disadvantages/43828
https://corporatefinanceinstitute.com/resources/knowledge/finance/preferred-shares/
https://corporatefinanceinstitute.com/resources/knowledge/finance/preferred-shares/
https://accounting-simplified.com/financial/share-capital/bonus-issue/
https://accounting-simplified.com/financial/share-capital/bonus-issue/
https://efinancemanagement.com/sources-of-finance/rights-issue-of-shares
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https://corporatefinanceinstitute.com/resources/knowledge/credit/debt-security/
https://www.desjardins.com/ca/co-opme/action-plans-tips/savings-investment/treasury-bills-money-market-securities/index.jsp
https://www.desjardins.com/ca/co-opme/action-plans-tips/savings-investment/treasury-bills-money-market-securities/index.jsp
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KCT Company acquired 10,000 equity shares of LNT Company at Nu. 20 per share in April 
2020. These shares were traded at Nu. 23 on the stock exchange in December 2020 and 
KCT Company measured the shares on 29 December 2020 when the company was 
finalizing its accounts for 2020. It cost KCT Company Nu. 5,000 as acquisition cost. Show 
the accounting treatment in the book of KCT company. 

https://www.yourarticlelibrary.com/financial-management/equity-shares-meaning-features-advantages-and-disadvantages/43828
https://www.yourarticlelibrary.com/financial-management/equity-shares-meaning-features-advantages-and-disadvantages/43828
https://www.yourarticlelibrary.com/financial-management/equity-shares-meaning-features-advantages-and-disadvantages/43828
https://www.yourarticlelibrary.com/financial-management/equity-shares-meaning-features-advantages-and-disadvantages/43828
https://www.yourarticlelibrary.com/financial-management/equity-shares-meaning-features-advantages-and-disadvantages/43828
https://corporatefinanceinstitute.com/resources/knowledge/finance/preferred-shares/
https://corporatefinanceinstitute.com/resources/knowledge/finance/preferred-shares/
https://corporatefinanceinstitute.com/resources/knowledge/finance/preferred-shares/
https://accounting-simplified.com/financial/share-capital/bonus-issue/
https://accounting-simplified.com/financial/share-capital/bonus-issue/
https://accounting-simplified.com/financial/share-capital/bonus-issue/
https://efinancemanagement.com/sources-of-finance/rights-issue-of-shares
https://efinancemanagement.com/sources-of-finance/rights-issue-of-shares
https://efinancemanagement.com/sources-of-finance/rights-issue-of-shares
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7. Accounting for Partnership firm 

A partnership business is a business owned by more than one person carried out with the 
motive to earn profit. Each partner holds the power to legally bind all other partners by his 
or her actions in the interest of the partnership and is liable for all partnership debts up to 
the extent of personal assets.  

 

https://corporatefinanceinstitute.com/resources/knowledge/credit/debt-security/
https://corporatefinanceinstitute.com/resources/knowledge/credit/debt-security/
https://corporatefinanceinstitute.com/resources/knowledge/credit/debt-security/
https://www.desjardins.com/ca/co-opme/action-plans-tips/savings-investment/treasury-bills-money-market-securities/index.jsp
https://www.desjardins.com/ca/co-opme/action-plans-tips/savings-investment/treasury-bills-money-market-securities/index.jsp
https://www.desjardins.com/ca/co-opme/action-plans-tips/savings-investment/treasury-bills-money-market-securities/index.jsp
https://www.desjardins.com/ca/co-opme/action-plans-tips/savings-investment/treasury-bills-money-market-securities/index.jsp
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• 

• 

• 

➢ 

➢ 

➢ 

➢ 

➢ 

➢ 

➢ 

❖ 

❖ 

https://www.youtube.com/watch?v=omKx8PTuyF4
http://www.pearsoned.ca/highered/divisions/virtual_tours/lee/sample.pdf
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❖ 

❖ 

❖ 

On 1st January 2018, A and B with Nu.10,000 each as capital agreed to share remaining 
profits and losses in the ratio of 3:2 after allocation of salary and interest. During the year 
ending 31st December 2018, they earned net profit of Nu. 200,000. On 1st July 2018, A 
withdrew Nu. 20,000 and B withdrew Nu. 10,000 from the business for personal use. The 
partnership deed provides that:  

i interest on capital to be allowed at 10% p.a.,  
ii interest on drawing to be charged at 10% p.a. using simple interest method, and  
iii salary of Nu. 5,000 p.m. to be paid to Mr A and Nu. 6,000 p.m. to be paid to Mr B.  

 ➢ ➢ 

https://www.youtube.com/watch?v=omKx8PTuyF4
https://www.youtube.com/watch?v=omKx8PTuyF4
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➢ ➢ 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

8. Financial Statements of a Limited Company 

Financial statements of an entity are a primary source of information to many investment 
decision makers and regulatory authorities. The management of an entity must therefore 
engage professional skills and knowledge to prepare financial statements and to ensure that 
financial statements present true and fair view of the entity’s financial performance and the 
financial position. The preparation and presentation of financial statements is a part of 

http://www.pearsoned.ca/highered/divisions/virtual_tours/lee/sample.pdf
http://www.pearsoned.ca/highered/divisions/virtual_tours/lee/sample.pdf
http://www.pearsoned.ca/highered/divisions/virtual_tours/lee/sample.pdf
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financial reporting of the entity. BAS1 Presentation of Financial Statements provides essential 
guidelines to entities who prepare financial statements to the external users.  

Apply accounting standards (BAS 1) and prepare a complete set of financial statements of a limited 
company for presentation to the stakeholders and user of accounting information.  

 

Scope: This topic includes the preparation of financial statement for a company.  

• 
• 
• 
• 

 

 

 

 

 

 

https://courses.lumenlearning.com/sac-finaccounting/chapter/journalizing-and-posting-adjusting-entries-2/
https://courses.lumenlearning.com/sac-finaccounting/chapter/journalizing-and-posting-adjusting-entries-2/
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https://www.cpdbox.com/ifrs-conceptual-framework-2018/
https://www.cpdbox.com/ias-1-presentation-of-financial-statements/
https://www.cpdbox.com/ias-1-presentation-of-financial-statements/
https://www.youtube.com/watch?v=Q1m76iMIepU
https://www.cpdbox.com/029-classification-expenses-in-profit-or-loss-ifrs/
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https://www.cpdbox.com/current-non-current-ias-1/


Instructional Guide for Accountancy XI-XII 

81 
 

 

 

 

 

 

 

https://www.cpdbox.com/ias-7-statement-cash-flows/
https://www.youtube.com/watch?v=AXZmlI7XUj0
http://www.focusifrs.com/content/download/6521/34148/version/1/file/Module_7_version2011_1_Cash_Flows.pdf
http://www.focusifrs.com/content/download/6521/34148/version/1/file/Module_7_version2011_1_Cash_Flows.pdf
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https://www.cpdbox.com/how-to-prepare-statement-of-cash-flows-in-7-steps/
https://www.cpdbox.com/how-to-prepare-statement-of-cash-flows-in-7-steps/
https://www.cpdbox.com/lecture-4-make-statement-cash-flows-step-step/
https://www.cpdbox.com/lecture-4-make-statement-cash-flows-step-step/
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http://www.focusifrs.com/content/download/6521/34148/version/1/file/Module_7_version2011_1_Cash_Flows.pdf
http://www.focusifrs.com/content/download/6521/34148/version/1/file/Module_7_version2011_1_Cash_Flows.pdf
https://magnimetrics.com/trial-balance-mapping-for-financial-reports/
https://magnimetrics.com/trial-balance-mapping-for-financial-reports/
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https://courses.lumenlearning.com/sac-finaccounting/chapter/journalizing-and-posting-adjusting-entries-2/
https://courses.lumenlearning.com/sac-finaccounting/chapter/journalizing-and-posting-adjusting-entries-2/
https://courses.lumenlearning.com/sac-finaccounting/chapter/journalizing-and-posting-adjusting-entries-2/
https://www.cpdbox.com/ifrs-conceptual-framework-2018
https://www.cpdbox.com/ifrs-conceptual-framework-2018
https://www.cpdbox.com/ias-1-presentation-of-financial-statements/
https://www.cpdbox.com/ias-1-presentation-of-financial-statements/
https://www.youtube.com/watch?v=Q1m76iMIepU
https://www.youtube.com/watch?v=Q1m76iMIepU
https://www.cpdbox.com/029-classification-expenses-in-profit-or-loss-ifrs/
https://www.cpdbox.com/029-classification-expenses-in-profit-or-loss-ifrs/
https://www.cpdbox.com/029-classification-expenses-in-profit-or-loss-ifrs/
https://www.cpdbox.com/current-non-current-ias-1/
https://www.cpdbox.com/current-non-current-ias-1/
https://www.cpdbox.com/ias-7-statement-cash-flows/
https://www.cpdbox.com/ias-7-statement-cash-flows/
https://www.youtube.com/watch?v=AXZmlI7XUj0
https://www.youtube.com/watch?v=AXZmlI7XUj0
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9. Analysis and Interpretation of Financial Statements 

Financial statement analysis is an application of commercial sense with some financial tools 
to financial statements of an entity to obtain some valid information which can be used to 
make business or investment decision. Financial statements analysis performed by 
management is basically to gather management information that is used to make internal 
management decision. Conversely, external investors and other analysts perform financial 
statement analysis of an entity to assess the potential return from investment and the risk 
associated in the investments. The current and the potential investors assess both short-

https://www.cpdbox.com/how-to-prepare-statement-of-cash-flows-in-7-steps/
https://www.cpdbox.com/how-to-prepare-statement-of-cash-flows-in-7-steps/
https://www.cpdbox.com/how-to-prepare-statement-of-cash-flows-in-7-steps/
https://www.cpdbox.com/lecture-4-make-statement-cash-flows-step-step/
https://www.cpdbox.com/lecture-4-make-statement-cash-flows-step-step/
https://magnimetrics.com/trial-balance-mapping-for-financial-reports/
https://magnimetrics.com/trial-balance-mapping-for-financial-reports/
https://magnimetrics.com/trial-balance-mapping-for-financial-reports/
http://www.focusifrs.com/content/download/6521/34148/version/1/file/Module_7_version2011_1_Cash_Flows.pdf
http://www.focusifrs.com/content/download/6521/34148/version/1/file/Module_7_version2011_1_Cash_Flows.pdf
http://www.focusifrs.com/content/download/6521/34148/version/1/file/Module_7_version2011_1_Cash_Flows.pdf
http://www.focusifrs.com/content/download/6521/34148/version/1/file/Module_7_version2011_1_Cash_Flows.pdf
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term as well as long-term liquidity position of the entity to ensure that they receive a fair 
return on their investment.  

• 
• 
• 
• 
• 

• 

✓ 

✓ 

• 

• 

https://www.youtube.com/watch?v=pgrV-INYouc
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➢ 

➢ 

https://www.youtube.com/watch?v=wP5B-0CBYvc


Instructional Guide for Accountancy XI-XII 

88 
 

➢ 

➢ 

❖ 

❖ 

❖ 

❖ 

➢ 
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✓ 

➢ 

➢ 

➢ 

➢ 

➢ 

❖ 

❖ 

❖ 

✓ 

✓ 

https://www.youtube.com/watch?v=9kFRVt15svM
https://corporatefinanceinstitute.com/resources/knowledge/finance/common-size-analysis/
https://corporatefinanceinstitute.com/resources/knowledge/finance/common-size-analysis/
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✓ 

✓ 

➢ 

➢ 

➢ 

❖ 

❖ 

❖ 

❖ 

➢ 

▪ 

▪ 

▪ 

▪ 

▪ 

➢ 

https://www.youtube.com/watch?v=GoKIZqSFMIE
https://www.youtube.com/watch?v=ROqkmlVuXKU
https://www.youtube.com/watch?v=wrk_XZJYXy4
https://www.youtube.com/watch?v=BCaoQNkeoy0
https://www.youtube.com/watch?v=dY4wX-7-dtI
https://www.youtube.com/watch?v=nwrutKvKE98
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➢ 

➢ 

➢ 

➢ 

https://www.youtube.com/watch?v=-J-hz9GCVUU
https://www.youtube.com/watch?v=pgrV-INYouc
https://www.youtube.com/watch?v=pgrV-INYouc
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https://www.youtube.com/watch?v=wP5B-0CBYvc
https://www.youtube.com/watch?v=wP5B-0CBYvc
https://www.youtube.com/watch?v=9kFRVt15svM
https://www.youtube.com/watch?v=9kFRVt15svM
https://corporatefinanceinstitute.com/resources/knowledge/finance/common-size-analysis/
https://corporatefinanceinstitute.com/resources/knowledge/finance/common-size-analysis/
https://corporatefinanceinstitute.com/resources/knowledge/finance/common-size-analysis/
https://www.youtube.com/watch?v=GoKIZqSFMIE
https://www.youtube.com/watch?v=GoKIZqSFMIE
https://www.youtube.com/watch?v=ROqkmlVuXKU
https://www.youtube.com/watch?v=ROqkmlVuXKU
https://www.youtube.com/watch?v=wrk_XZJYXy4
https://www.youtube.com/watch?v=wrk_XZJYXy4
https://www.youtube.com/watch?v=BCaoQNkeoy0
https://www.youtube.com/watch?v=BCaoQNkeoy0
https://www.youtube.com/watch?v=dY4wX-7-dtI
https://www.youtube.com/watch?v=dY4wX-7-dtI
https://www.youtube.com/watch?v=nwrutKvKE98
https://www.youtube.com/watch?v=nwrutKvKE98
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10. Stores Ledger 

Stores Ledger is the subsidiary ledger which is maintained by cost department. A separate 
account is opened for each item of materials in the store to record both the quantity and 
cost of materials received, issued, returned, and balances in hand.  

Maintain a stores ledger based on periodic and perpetual inventory valuation methods for a 
business firm to ensure that goods are properly valued and recoded in the store’s books. 

 

Scope: Concept of costs and preparation of stores ledger based on FIFO and weighted avergage 
methods. 

 

 

 

 

 

 

✓ 

✓ 

➢ 

➢ 

https://www.youtube.com/watch?v=hYmeQYuhS2E
https://www.iasplus.com/en/standards/ias/ias2
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➢ 

➢ 

➢ 

➢ 

 

✓ 

https://study.com/academy/lesson/perpetual-and-periodic-inventory-systems.html
https://study.com/academy/lesson/perpetual-and-periodic-inventory-systems.html
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✓ 

➢ 

➢ 

➢ 

➢ 

➢ 

➢ 

https://www.investopedia.com/terms/f/fifo.asp
https://corporatefinanceinstitute.com/resources/knowledge/accounting/weighted-average-cost-method/
https://corporatefinanceinstitute.com/resources/knowledge/accounting/weighted-average-cost-method/
https://htkacademy.com/ias-2-inventories/
https://htkacademy.com/ias-2-inventories/
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Dechen Bakery supplies ‘Birthday Cakes’ which are delivered to its customers. The 
business uses the first in first out (FIFO) method for valuing its inventories. As an 
accountant, you are required to complete the following Stores Ledger Account for the 
month of May 2017. The following additional information is given.  

1. a)  Issued on 12th May, 2017 = 700 kg  
2. b)  Issued on 20th May, 2017 = 1,200 kg  

 

 

 

 

 

 

 

 

https://www.youtube.com/watch?v=KER8SGHzpYg
https://www.youtube.com/watch?v=KER8SGHzpYg
https://www.youtube.com/watch?v=hYmeQYuhS2E
https://www.youtube.com/watch?v=hYmeQYuhS2E
https://www.iasplus.com/en/standards/ias/ias2
https://www.iasplus.com/en/standards/ias/ias2
https://study.com/academy/lesson/perpetual-and-periodic-inventory-systems.html
https://study.com/academy/lesson/perpetual-and-periodic-inventory-systems.html
https://study.com/academy/lesson/perpetual-and-periodic-inventory-systems.html
https://www.investopedia.com/terms/f/fifo.asp
https://www.investopedia.com/terms/f/fifo.asp
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11. Budgeting Process 

• 
• 
• 

https://corporatefinanceinstitute.com/resources/knowledge/accounting/weighted-average-cost-method/
https://corporatefinanceinstitute.com/resources/knowledge/accounting/weighted-average-cost-method/
https://corporatefinanceinstitute.com/resources/knowledge/accounting/weighted-average-cost-method/
https://htkacademy.com/ias-2-inventories/
https://htkacademy.com/ias-2-inventories/
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https://www.weareteachers.com/saving-budgeting-activities/
https://www.weareteachers.com/saving-budgeting-activities/
https://courses.lumenlearning.com/managacct/chapter/master-and-fleible-budgets/
https://courses.lumenlearning.com/managacct/chapter/master-and-fleible-budgets/
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On March 31, accounts receivable balance amounted to Nu.30,000 which will be collected 
in full. Jigme Co. follows the following collection pattern for collecting cash on account of 
sale;  

70% collected in the month of sale, 
25% collected in the month following sale, 5% is uncollected.  

Annexure  
 

1 Conceptual Framework for Accounting 10
2 Accounting Equation 10
3 Journal, Ledger and Trial Balance 15
4 Cash Book 5
5 Bank Reconciliation Statement 5
6 Accounting for Property, Plant and Equipment  15 
7 Financial Statements  20 

https://www.weareteachers.com/saving-budgeting-activities/
https://www.weareteachers.com/saving-budgeting-activities/
https://courses.lumenlearning.com/managacct/chapter/master-and-fleible-budgets/
https://courses.lumenlearning.com/managacct/chapter/master-and-fleible-budgets/
https://courses.lumenlearning.com/managacct/chapter/master-and-fleible-budgets/
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8 Cost Sheet 15 
9 Introduction to Management Accounting 5 

Accountancy Practical 20 20 
Continuous Assessment 10 

Total 130 

Accounting for Taxation And Business Income 
Tax  

10 

2 Accounting for Payroll 5 
3   Accounting for Investment Property 10 
4 Accounting for Intangible Assets and 

Government Grants  
12 

Provisions and Contingencies 10 

6   Accounting for Equity Shares and Debt Finance  10 
7   Accounting for Partnership 5 
8   Financial Statements of a Limited Company 18 
9   Stores Ledger 5 

10   Budget  5 
11   Financial Statement Analysis and Interpretation 10 

                        Accountancy Practical 20 
 Continuous Assessment 10 

130 

 

 

Rubrics for assessing assignment and homework  

Criteria 4 3 2 1 

Completion All the assigned 

tasks are 

completed 

Most of the 

assigned tasks are 

completed 

Some or part 

of the tasks 

are 

incomplete 

A major part of the 

tasks are incomplete 

Timeliness Submitted on 

the due date 

Submitted one 

day late 

Submitted 

two days late 

Submitted three 

days late and 

beyond 

Accuracy All of the 

answers are 

correct 

Most of the 

answers are 

correct  

Some of the 

answers are 

correct 

Few answers are 

correct and require 

to redo the task 
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Neatness All the answers 

are presented in 

orderly manners 

and neatly 

Most of the 

answers are 

presented in 

orderly and 

neatly 

Answers are 

not 

presented in 

orderly and 

lack neatness 

Answers are 

presented 

haphazardly and no 

neatness at all 

 

Rubrics for assessing classwork 

Grade Descriptors 

A Demonstrated clear understanding of all the concepts studied and 100% 

of the work is complete and are correct. 

B Most of the concepts are understood clearly and 90% - 80% of the work 

is completed and is correct. 

C Some concepts are not understood properly and 80% - 70% of the works 

are completed and some are not correct. 

D Most of the answers are incorrect and only 70% to 60% of the works are 

only completed. 

Redo Concepts are not understood properly and less than 50% of the works 

are only completed. Required to redo the task. 

 
 

Rubrics for assessing case studies 

Standards Outstanding (4) Very good (3) Good (2) Satisfactory (1) 

Identification 

of the issues/ 

problems 

Identifies and 

understands all 

of the main 

issues in the case 

study. 

Identifies and 

understands 

most of the 

main issues in 

the case study 

Identifies and 

understands 

some of the 

issues in the 

case study. 

Identifies and 

understands a 

few of the 

issues in the 

case study. 

Analysis of the 

issues 

An insightful and 

thorough 

analysis of all the 

issues. 

Analysis of all 

the issues 

without 

thoughtful 

analysis. 

Analysis of 

two or three 

issues. 

Imperfect and 

incomplete 

analysis of the 

issues. 
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Comments on 

effective 

solutions/strate

gies (The 

solution may 

be in the case 

already or 

proposed by 

you) 

Well-

documented 

reasoned, and 

appropriate 

comments on 

solutions, or 

proposals for 

solutions, to all 

issues in the case 

study. 

Appropriate 

thought-out 

comments 

about 

solutions, or 

proposals for 

solutions, to 

some issues in 

the case study. 

Artificial and 

inappropriate 

solutions to 

most of the 

issues in the 

case study. 

Little or no 

action is 

suggested and 

inappropriate 

solutions to all 

of the issues in 

the case study. 

Research 

/Reference  

Excellent 

research into 

issues and clearly 

documented 

reasons or 

arguments. 

Good research 

into issues 

with some 

clearly 

documented 

links to 

material read. 

Limited 

research and 

few 

documented 

links to 

readings. 

Incomplete 

research and 

links to any 

readings. 

 

 

 

 

 

 

 
Rubrics for assessing project work 

 

Criteria 4 3 2 1 Total 

Content 

Content is 

new, relevant. 

Content is 

not new but 

relevant. 

Content is 

not new and 

not so 

relevant. 

Content is 

not new and 

relevant.  

 

Presentation 

and format 

Excellent 

presentation. 

The correct 

format is 

followed and 

the report is 

free of errors 

 Only one 

area of 

format is not 

correct. The 

report has a 

few errors. 

Only two 

aspects of 

the format 

are not 

correct. The 

report has 

some errors 

Three or 

more aspect 

of the 

format is 

incorrect. 

The report 

 



Instructional Guide for Accountancy XI-XII 

103 
 

has many 

errors. 

Finding 

Finding is 

supported by 

the facts and 

figures. The 

explanation is 

made on each 

fact and 

figure. 

Finding is 

supported by 

the facts and 

figures. 

Insufficient 

explanation 

on each fact 

and figure. 

Finding is 

not 

supported 

by enough 

facts and 

figures. 

Finding is 

not 

supported 

by facts and 

figures. 

 

Research 

The research 

was done on 

the topic and 

all ideas are 

clear and 

explained. 

The research 

was done on 

the topic and 

most ideas 

are clear and 

explained. 

The 

research 

was done 

and a few 

ideas are 

clear and 

explained. 

Research is 

not done 

and ideas 

are not clear 

and not 

explained. 

 

Reference 

Five or more 

references are 

cited. 

Three or four 

references 

are cited. 

One or two 

references 

are cited. 

No 

references. 

 

 

1. Kinga Dakpa, Director General, REC 

2. Wangpo Tenzin, Curriculum Specialist, Dean, DCPD 

 

 

 

 

 

1. Tashi Namgyel, Director, DCPD 

2. Wangpo Tenzin, Curriculum Specialist, Dean, DCPD 
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